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Report on Compliance for Each Major Federal Program 

We have audited the County of Ottawa, Michigan’s (the County) compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct 
and material effect on each of the County’s major federal programs for the nine-month period 
ended September 30, 2016.  The County’s major federal programs are identified in the summary 
of auditors’ results section of the accompanying schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations and the terms and 
conditions of its federal awards applicable to its federal programs.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the County’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about the County’s compliance 
with those requirements and performing such other procedures as we considered necessary in 
the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of the County’s 
compliance. 

Opinion on Each Major Federal Program 

In our opinion, the County complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the nine-month period ended September 30, 2016. 

 



 

 

 

Report on Internal Control Over Compliance 

Management of the County is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above.  In planning 
and performing our audit of compliance, we considered the County’s internal control over 
compliance with the types of requirements that could have a direct and material effect on each 
major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness 
of the County’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be material weaknesses or significant deficiencies. We identified a 
deficiency in internal control over compliance, as described in the accompanying schedule of 

findings and questioned costs as item 2016-002 that we consider to be a significant deficiency.  

County’s response to finding 

The County’s response to the finding identified in our audit is described in the accompanying 
schedule of findings and questioned costs. The County’s response was not subjected to the 
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion 
on it. 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 

         



Federal Agency/Cluster/Program Title
CFDA 

Number
Pass Through 

Agency Cluster
Pass Through 

Number Expenditures

U.S. Department of Agriculture:

School Breakfast Program 10.553 MDE Child Nutrition 151970 17,083$                

National School Lunch Program 10.555 MDE Child Nutrition 151960 26,567                  
National School Lunch Program 10.555 MDE Child Nutrition 151980 7,097                    

33,664                  

Total Child Nutrition Cluster 50,747                  

Commodity Supplemental Food Program 10.565 MDE Food Distribution 160930 14,589                  
Commodity Supplemental Food Program - Commodities 10.565 MDE Food Distribution 160930 67,247                  

81,836                  

Emergency Food Assistance Program (Food Commodities) 10.568 MDE Food Distribution 160990 202,619                
Emergency Food Assistance Program (Administrative Costs) 10.568 MDE Food Distribution 160990 28,522                  

231,141                

Total Food Distribution Cluster 312,977                

Total U.S. Department of Agriculture 363,724                

U.S. Department of Housing and Urban Development:

Continuum of Care Program - HUD 7 14.267 Direct MI0270L5F191508 53,541                  
Continuum of Care Program - HUD 1 14.267 Direct MI0270L5F191407 145,163                
Continuum of Care Program - HUD 1 14.267 Direct MI0271L5F191508 20,498                  
Continuum of Care Program - HUD 3 14.267 Direct MI0271L5F191407 59,591                  
Continuum of Care Program - HUD 3 14.267 Direct MI0269L5F191508 3,096                    
Continuum of Care Program - HUD 4 14.267 Direct MI0269L5F191407 8,751                    
Continuum of Care Program - HUD 4 14.267 Direct MI0326L5F191404 11,019                  
Continuum of Care Program - HUD 5 14.267 Direct MI0385L5F191401 12,814                  

314,473                

Community Development Block Grants 14.228 MSHDA MSC-2012-5826-HOA 32,529                  

Total U.S. Department of Housing and Urban Development 347,002                

U.S. Department of the Interior:

Fish and Wildlife Management Assistance 15.608 Direct 44,586                  

Total U.S. Department of the Interior 44,586                  

U.S. Department of Justice:

Drug Court Discretionary Grant Program 16.585 Direct 54,404                  

Edward Byrne Memorial Competitive Grant Program 16.751 Direct 184                       

Total U.S. Department of Justice 54,588                  

U.S. Department of Transportation:

Hazardous Materials Emergency Preparedness Planning 20.703 MSP 2,320                    

National Priority Safety Programs - HVE 20.616 MSP Highway Safety PT-16-12 41,635                  
National Priority Safety Programs - Underage Drinking Enforcement 20.616 MSP Highway Safety AL-16-10 15,612                  

57,247                  

Total Highway safety cluster 57,247                  

Total U.S. Department of Trasportation 59,567                  

U.S. Environmental Protection Agency:

Brownfields Assessment and Cleanup Cooperative Agreements 66.818 Direct 26,001                  
Brownfields Assessment and Cleanup Cooperative Agreements 66.818 Direct 41,259                  

67,260                  

Capitalization Grants for Drinking Water State Revolving Funds - A1 66.468 MDEQ Dinking Water State Revolving FS97548712 438                       
Capitalization Grants for Drinking Water State Revolving Funds - A3 66.468 MDEQ Dinking Water State Revolving 1,000                    
Capitalization Grants for Drinking Water State Revolving Funds - A4 66.468 MDEQ Dinking Water State Revolving 3,311                    

4,749                    

Total Drinking Water State Revolving Cluster 4,749                    

Beach Monitoring and Notification Program Implementation Grants 66.472 MDEQ CU00E993O5 5,356                    

Total U.S. Environmental Protection Agency 77,365                  

U.S. Department of Energy:

Weatherization Assistance for Low-Income Persons 81.042 MDHHSS DOE-16-70025-1 25,384                  
Weatherization Assistance for Low-Income Persons 81.042 MDHHSS DOE-13-70025-3 116,926                

142,310                

Total U.S. Department of Energy 142,310                

COUNTY OF OTTAWA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2016



Federal Agency/Cluster/Program Title
CFDA 

Number
Pass Through 

Agency Cluster
Pass Through 

Number Expenditures

COUNTY OF OTTAWA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2016

U.S. Department of Health and Human Services:

Public Health Emergency Preparedness 93.069 MDHHS 108,100$              
Public Health Emergency Preparedness 93.069 MDHHS 34,510                  
Public Health Emergency Preparedness 93.069 MDHHS 29,588                  

172,198                

Food and Drug Administration_Research 93.103 MDARD 2,007                    
Food and Drug Administration_Research 93.103 MDARD 5,666                    

7,673                    

Project Grants and Cooperative Agreements for Tuberculosis Control Programs 93.116 MDHHS 100                       

Substance Abuse and Mental Health Services_Projects of Regional and National Significance 93.243 Direct 219,414                

Family Planning_Services 93.217 MDHHS 82,536                  
Family Planning_Services 93.217 MDHHS 29,822                  

112,358                

Immunization Cooperative Agreements 93.268 MDHHS 36,870                  
Immunization Cooperative Agreements 93.268 MDHHS 24,399                  
Immunization Cooperative Agreements 93.268 MDHHS 399,407                
Immunization Cooperative Agreements 93.268 MDHHS 9,844                    

470,520                

PPHF Capacity Building Assistance to Stengthen Public Health Immunization Infrastructure and Performance 93.539 MDHHS 86,210                  

Child Support Enforcement - CRP Combined 93.563 MDHHS CSFOC13-70001 2,107,547             
Child Support Enforcement - FOC Incentives 93.563 MDHHS CSFOC13-70001 419,554                

2,527,101             

Low-Income Home Energy Assistance 93.568 MDHHSS LIHEAP13-70025-3 94,277                  
Low-Income Home Energy Assistance 93.568 MDHHSS LCA16-70025 17,280                  
Low-Income Home Energy Assistance 93.568 MCA 44,320                  

155,877                

Community Service Block Grant 93.569 MDHHS CSBG14-70025 304,330                

Community Service Block Grant and Discretionary Awards 93.570 MDHHS CSBGD14-70025 18,158                  

Grants to States for Access and Visitation Programs 93.597 MSC 4,394                    

Preventive Health and Health Services Block Grant funded solely with Prevention and Public Health Funds 93.758 MDHHS 43,962                  

Medical Assistance Program 93.778 MDHHS Medicaid 86,000                  
Medical Assistance Program 93.778 MDHHS Medicaid 63,547                  
Medical Assistance Program 93.778 MDHHS Medicaid 137,739                

287,286                

Block Grant for Prevention and Treatment of Substance Abuse 93.959 LRE 13 B1 MI SAPT 897,707                
Block Grant for Prevention and Treatment of Substance Abuse 93.959 LRE 69,231                  
Block Grant for Prevention and Treatment of Substance Abuse 93.959 SMBHRE 6,566                    

973,504                

Maternal and Child Health Services Block Grant to the States 93.994 MDHHS 3,750                    
Maternal and Child Health Services Block Grant to the States 93.994 MDHHS 34,695                  
Maternal and Child Health Services Block Grant to the States 93.994 MDHHS 21,791                  
Maternal and Child Health Services Block Grant to the States 93.994 MDHHS 21,790                  
Maternal and Child Health Services Block Grant to the States 93.994 MDHHS 37,633                  
Maternal and Child Health Services Block Grant to the States 93.994 MDHHS 22,238                  

141,897                

Total U.S. Department of Health and Human Services 5,524,982             

Executive Office of the President:

  Passed through West Michigan Enforcement Team:
High Intensity Trafficking Areas Program HIDTA 95.001 WEMET 19,792                  

Total Executive Office of the President 19,792                  

U.S. Department of Homeland Security:

  Passed through Michigan Department of State Police:
Emergency Management Performance Grant 97.042 MSP 32,281                  

  Passed through West Michigan Shoreline Regional Development Commission, Region 6 HLSRGB:
Homeland Security Grant Program 97.067 SRDC EMW-2015-SS-00033 127,702                
Homeland Security Grant Program 97.067 SRDC EMW-2015-SS-00033 17,671                  

145,373                

Total U.S. Department of Homeland Security 177,654                

Total Expenditures of Federal Awards 6,811,570$          



COUNTY OF OTTAWA 
 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2016 
  

  (Continued) 

 
1. BASIS OF PRESENTATION  

 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of 
the County of Ottawa, Michigan and is presented in accordance with the requirements of Title 2 U.S. 
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards (Uniform Guidance).  Therefore, some amounts 
presented in this schedule may differ from amounts presented in the financial statements. 
 

2. ACCOUNTING PERIOD 
 
In 2016, the County changed its fiscal year end from December 31 to September 30.  Prior to 2016, 
certain funds of the County already utilized the fiscal year ended September 30, therefore programs 
that fall under these funds have a full fiscal year presented in the schedule of expenditures of federal 
awards, rather than a nine-month period. 
 

3. INDIRECT COSTS 
 
The County did not elect to use the 10% de minimis cost rate as covered in Uniform Guidance section 
2 CFR 200.141 indirect costs. 
 

4. ABBREVIATIONS 
 
The abbreviations used on the schedule of expenditures of federal awards are as follows: 

 
Pass Through Agency Name Pass Through Agency Abbreviation 

Direct Funding from Federal Agency Direct 
Michigan Department of Education MDE 
West Michigan Enforcement Team WEMET 
Michigan Department of Health and Human Services MDHHS 
Michigan Community Action MCA 
Lakeshore Regional Entity LRE 
Southwest Michigan Behavioral Health Regional Entity SMBHRE 
Michigan Department of Environmental Quality MDEQ 
Michigan Department of State Police MSP 
Michigan State Housing Development Authority MSHDA 
Shoreline Regional Development Commission SRDC 
Michigan Department of Agriculture and Regional Development MDARD 
Michigan Supreme Court MSC 

 
 
 
 
 
 
 
 
 
 
 



COUNTY OF OTTAWA 
 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2016 
  
 

       
(Concluded) 

 

5. SUBRECIPIENTS 
 
Of the federal expenditures presented in the accompanying schedule of expenditures of federal 
awards, the County provided federal awards to subrecipients as follows: 
 

Amount 
CFDA Provided to 

Program Title Number Subrecipients 
National Priority Safety Programs - HVE 20.616  $         15,281 
National Priority Safety Programs - Underage Drinking Enforcement 20.616              6,139 
Homeland Security Grant Program 97.067            57,812 

Total  $         79,232 
 
6. COMMODITIES EXPENDITURES 

 
Expenditures as reported on the Schedule of Expenditures of Federal Awards agree with the County 
general ledger and include inventory adjustments in accordance with generally accepted accounting 
principles.  The amount shown above is reconciled to the amount reported by the State of Michigan 
as follows: 
 

CFDA #10.565 
Commodities 

Expenditures as reported  $        67,247  
Less - inventory at beginning of year           (17,624) 
Add - inventory at end of year            12,726  

Commodities received per State of Michigan  $        62,349  
 

7. VACCINES EXPENDITURES 
 
Expenditures as reported on the Schedule of Expenditures of Federal Awards agree with the County 
general ledger and include inventory adjustments in accordance with generally accepted accounting 
principles.  The amount shown above is reconciled to the amount reported by the State of Michigan 
as follows: 

 
CFDA #93.268 

Vaccines 
Expenditures as reported  $      399,407  
Less - inventory at beginning of year           (98,461) 
Add - inventory at end of year          107,196  

Vaccines received per State of Michigan  $      408,143  
 



SECTION I - SUMMARY OF AUDITORS' RESULTS 

Financial Statements

Type of auditors' report issued Unmodified

Internal control over financial reporting:
Material weakness(es) identified? X yes no
Significant deficiency(ies) identified? yes X none reported

Noncompliance material to financial statements noted? yes X no

Federal Awards

Internal control over major programs:
Material weakness(es) identified? yes X no
Significant deficiency(ies) identified? X yes none reported

Type of auditors' report issued on compliance for major programs Unmodified

Any audit findings disclosed that are required to be reported in accordance
with the Uniform Guidance? X yes no

Identification of major programs:

CFDA Number(s)

93.959 Block Grand Substance Abuse
93.563 Child Support Enforcement

Dollar threshold used to distinguish between Type A and B programs:

Auditee qualified as low-risk auditee? X yes no

SECTION II - FINANCIAL STATEMENT FINDINGS 

2016-001
Condition and Criteria:  The County’s procedures for the preparation of the financial statements in accordance with generally 
accepted accounting principles do not allow sufficient time for analytical review and the identification of all necessary adjusting
entries.

Cause:  The County's system of internal controls over financial reporting did not provide for the adjustment of all 
balances necessary to prepare financial statement in accordance with generall accepted accounting principles. Auditng
standards state that identification of significant audit adjustments during the audit process is indicative of a material
weakness in the financial reporting process. 

Effect:  Material audit adjustments were proposed to management and posted to prepare the financial statements in 
accordance with generally accepted accounting priciples.

Recommendation:  The County should develop procedures to provide for the review and adjustment of financial statements
to accurately make all adjustment necessary to prepare the financial statements in accordance with generally accepted
accounting priciples.

Management Response:  The County is in the process of updating their procedure and timeline to address this finding.

COUNTY OF OTTAWA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2016

Name of Federal Program or Cluster

$750,000



COUNTY OF OTTAWA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2016

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

2016-002 - CFDA #93.959
Condition and Criteria:  The Uniform Guidance 2 CFR Part 200, Subpart E, Section 200.430 provides the cost principal
standards for compensation of personal services.  Those standards state that documentation of personnel expenses must 
be supported by a system of internal control which provides reasonable assurance that the charges are accurate, allowable
and properly allocated.  During the testing of the allocation of payroll costs we noted that the allocation of personnel costs
was partially based on budgeted amounts rather than actual results.

Cause:  While the appropriate County employees were aware of the applicable compliance requirements and the necessity
for accurate and supported numbers for the allocation base, there was incomplete follow-through to ensure compliance with 
the cost principal standards.

Effect:  Noncompliance with the requirements of the Uniform guidance 2 CFR 200.  

Recommendation:  The County should develop and implement policies and procedures to ensure that the allocation of 
personnel costs are consistent with the Uniform Guidance.  

Management Response:  The County is in the process of strengthening its internal controls over the payroll process
to ensure compliance with the County policy and the standards for allocation documentation.  The new controls 
are under evaluation and will be fully implemented by fiscal year 2018 (10/1/17).

SECTION IV - SUMMARY OF PRIOR AUDIT FINDINGS

None noted.




